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PREFACE

Getting the Deal Through is delighted to publish the fourth edition 
of Environment & Climate Regulation, which is available in print, as an 
e-book, and online at www.gettingthedealthrough.com.

Getting the Deal Through provides international expert analysis in 
key areas of law, practice and regulation for corporate counsel, cross-
border legal practitioners, and company directors and officers. 

Throughout this edition, and following the unique Getting the Deal 
Through format, the same key questions are answered by leading 
practitioners in each of the jurisdictions featured. Our coverage this 
year includes new chapters on China, Korea and a new Climate article 
from the Dominican Republic.  

Getting the Deal Through titles are published annually in print. 
Please ensure you are referring to the latest edition or to the online 
version at www.gettingthedealthrough.com. 

Every effort has been made to cover all matters of concern to 
readers. However, specific legal advice should always be sought from 
experienced local advisers. 

Getting the Deal Through gratefully acknowledges the efforts of all 
the contributors to this volume, who were chosen for their recognised 
expertise. We also extend special thanks to Carlos de Miguel Perales 
of Uría Menéndez and Per Hemmer of Bech-Bruun, the contributing 
editors, for their continued assistance with this volume.

London
October 2018

Preface
Environment & Climate Regulation 2019
Fourth edition
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Turkey
M Feridun İzgi
Fırat İzgi Attorney Partnership

Main climate regulations, policies and authorities

1 International agreements

Do any international agreements or regulations on climate 
matters apply in your country?

As a member of the G20 and the Organisation for Economic 
Cooperation and Development, Turkey is a party to several interna-
tional agreements on climate change. Turkey became a party to the 
Montreal Protocol on the Substances Depleting Ozone Layer in 1991, 
and signed the United Nations Framework Convention on the Climate 
Change (UNFCC) as the 189th signatory country in 2004. Also, being 
a candidate country for membership of the European Union (EU), 
Turkey became a party to the Kyoto Protocol in 2009 and then to the 
Paris Agreement in 2016 under the UNFCC.

2 International regulations and national regulatory policies

How are the regulatory policies of your country affected by 
international regulations on climate matters?

Turkey has issued a series of strategy documents and action plans in 
order to be able to fulfil its obligations under international conventions 
and Intended Nationally Determined Contribution. These documents 
include the National Strategy and Action Plan for Climate Change, 
the Industrial Strategy Document, the Energy Efficiency Strategy 
Document, the National Recycling Strategy and Action Plan and the 
National Intelligent Transportation Systems Strategy Document and 
Action Plan. Based on these documents, Turkey has indicated the 
direction in which it would take steps and adopt legislative action with 
respect to climate change. In this context, Turkey intends to reduce 
the use of fossil fuels by effectively using renewable energy sources, 
thereby reducing greenhouse gas emission rates.

3 Main national regulatory policies

Outline recent government policy on climate matters.

Currently, Turkey has increased its GDP by 230 per cent between 1990 
and 2012, with its population having increased by more than 30 per cent 
compared to 1990. Turkey’s annual energy demand also increases by 6 
to 7 per cent a year. Particularly in the past 30 years, a significant part 
of the current account deficit of Turkey, which has been experienc-
ing a rapid industrialisation and urbanisation process, is attributable 
to energy and especially fossil fuel imports. Therefore, owing to both 
its own conjuncture and global environmental concerns, Turkey has 
focused on promoting renewable energy sources and reducing green-
house gas emissions while making national regulations on climate 
change. In this context, regulations such as procurement and tariff 
guarantees, which encourage the use of renewable energy resources, 
are being regulated while legislation on the follow-up of emission of 
greenhouse gas emissions has been put into force.

Furthermore, Turkey intends to meet 20 per cent of its electricity 
demand from three nuclear power projects that are under considera-
tion. In that sense, the energy strategy of Turkey has been shifting from 
conventional production to nuclear and renewable energy generation.

4 Main national legislation

Identify the main national laws and regulations on climate 
matters.

In Turkey, the fundamental legal basis of the national regulations to 
be adopted on climate change is article 56 of the Constitution and the 
Environment Law. Secondary legislation includes the Regulation on 
the Reduction of the Ozone Layer Depleting Materials, the General 
Regulation on the Importation and Use of the Ozone Layer Depleting 
Materials, the Regulation on the Monitoring of the Greenhouse Gas 
Emissions, the Communiqué on the Monitoring and Reporting of 
the Greenhouse Gas Emissions, the Communiqué on the Verification 
of the Greenhouse Gas Emission Reports and the Authorisation of 
the Verification Organisations, and the Communiqué on Project 
Registrations for Voluntary Carbon Market. Although not directly 
focused on climate change, changes and regulations have been made 
in other legislation, particularly in the field of renewable energy, that 
will contribute to the fight against climate change. Various activities 
are also taken in the field of energy efficiency in accordance with the 
Energy Efficiency Law.

5 National regulatory authorities

Identify the national regulatory authorities responsible 
for climate regulation and its implementation and 
administration. Outline their areas of competence.

In Turkey, the Ministry of Environment and Urbanisation is the main 
authority responsible for the implementation and administration of 
these regulations by making regulations on climate change through 
regulations, communiqués and circulars. In addition, there is the 
Coordination Committee on Climate Change and Air Management that 
reports to the Ministry. Also, there is the Directorate for Greenhouse 
Gas Monitoring and Emissions Trading.

As specified in the law on its establishment, the Ministry of 
Environment and Urban Affairs is responsible for preparing and moni-
toring the zoning, environmental, and construction legislations on all 
kinds of settlement and construction activities.

The Ministry also has a duty and responsibility to adopt policies, 
establish standards and criteria, and create action plans for the protec-
tion and improvement of the environment. In this context, it is clear 
that it is the Ministry of Environment and Urban Affairs that would 
assume the most effective role in both the establishment and the imple-
mentation of legislation regarding climate change.

In this regard, however, the General Directorate for Renewable 
Energies (YEGM) is an entity that should not be ignored, with its duties 
and authorities assumed both in terms of renewable energy and energy 
efficiency.
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General national climate matters

6 National emissions and limits

What are the main sources of emissions of greenhouse gases 
(GHG) (or other regulated emissions) in your country and the 
quantities of emissions from those sources? Describe any 
limitation or reduction obligations. Do they apply to private 
parties in your country?

According to data from the Turkish Statistical Institute, in 2014 the 
total amount of greenhouse gas emissions is 467 million tonnes equiv-
alent of CO2, with energy-related emissions having the largest share 
therein at the rate of 72 per cent. Emissions of energy sources are fol-
lowed by industrial operations by 13 per cent and agricultural activities 
by 10 per cent respectively. In Turkey, greenhouse gas emissions have 
increased by 125 per cent when compared to those in 1990, substan-
tially contributed to by rapid industrialisation and urbanisation during 
the past 30 years.

Turkey has no quantified reduction or limitation obligation under 
the Kyoto Protocol. For this reason, there is currently no restriction or 
reduction obligation imposed by national legislation. Undoubtedly, 
this is mainly attributable to Turkey being responsible for only 0.7 per 
cent of cumulative emissions since the global-scale industrial revolu-
tion, with its historical responsibility being extremely low compared 
with other countries listed in Schedule 1 to the United Nations Climate 
Change Framework Convention (UNCCFC) and with the share of 
energy imports representing a major item in the current account defi-
cit of Turkey. However, Turkey is a country that has to use its limited 
local energy sources, and will reduce its greenhouse gas emissions and 
meet its ever-increasing energy requirements without overlooking its 
responsibility for dealing with global climate change, or its depend-
ency on foreign energy resources, knowing that it has to use its national 
resources, and to use such instruments that would encourage the use of 
renewable energy resources.

7 National GHG emission projects

Describe any major GHG emission reduction projects 
implemented or to be implemented in your country. 
Describe any similar projects in other countries involving the 
participation of government authorities or private parties 
from your country.

Turkey has already submitted the Statement of Intended Nationally 
Determined Contribution (INDC) as it is a party to the Paris Agreement. 
Through this contribution statement, Turkey has set the target of 
reducing greenhouse gas emissions by 21 per cent by 2030 according to 
the Reference Scenario (BAU). This target has been determined based 
on the period of contribution between 2021 and 2030 being that imple-
mentation. In this context, projects are developed that cover different 
sectors (eg, energy, agriculture, forestry, transport, construction) in 
order to encourage the use of renewable energy sources while reducing 
the use of fossil resources. In addition, voluntary carbon market deals 
are also available in Turkey.

Domestic climate sector

8 Domestic climate sector

Describe the main commercial aspects of the climate sector in 
your country, including any related government policies.

Turkey became a party to the UNCCFC in 2004 and to the Kyoto 
Protocol in 2009. However, owing to its position in UNCCFC, Turkey 
has been regarded as a developed country and cannot benefit from the 
mechanisms offered to the developing countries such as clean develop-
ment, joint implementation and emission trade, which are prescribed 
by the Kyoto Protocol. For this reason, Turkey is forced to transfer 
high-cost technologies and cannot provide the necessary financing for 
emission reduction. However, voluntary deals are carried out through 
voluntary carbon markets in spite of this. International certification 
bodies certify renewable energy investments in the country and this 
creates new opportunities for financing of projects, but for the time 
being this trade is not happening at the desired level. Following the 
Paris Agreement, Turkey aims to be a regional trading point by estab-
lishing a carbon stock exchange in Istanbul.

General GHG emissions regulation

9 Regulation of emissions

Do any obligations for GHG emission limitation, reduction 
or removal apply to your country and private parties in your 
country? If so, describe the main obligations.

In Turkey there are no obligations to restrict or reduce greenhouse 
gas emissions. However, as explained in previous questions, policies 
are implemented to reduce greenhouse gas emissions, and generation 
activities with low emissions are encouraged in different sectors, espe-
cially in energy. However, there are regulations in place to monitor and 
report on greenhouse gas emissions, although they are not intended to 
impose any restrictions.

10 GHG emission permits or approvals

Are there any requirements for obtaining GHG emission 
permits or approvals? If so, describe the main requirements.

Since there is no regulation on the restriction of greenhouse gas emis-
sions in Turkey, there is no authorisation mechanism for emissions. 
This is subject to international certification.

11 Oversight of GHG emissions

How are GHG emissions monitored, reported and verified?

In accordance with the Regulation on the Monitoring of Greenhouse 
Gas Emissions (Regulation), and the Communiqué on Verification 
of Greenhouse Gas Emission Reports and the Authorisation of 
Verification Institutions (Communiqué), the operators involved in the 
fields indicated in the Annex to the Regulation have to monitor their 
greenhouse gas emissions pursuant to a plan approved by the Ministry 
of Environment and Urban Affairs, ensure a report obtained as a result 
of this monitoring be verified by a verification body, and then sub-
mit it to the Ministry. The monitoring process should be carried out 
in accordance with the methods specified in the Regulation and the 
report to be prepared should include the matters that are specified in 
the Regulation. Verification bodies that will approve the report must 
have the qualifications specified in the Communiqué and hold a cer-
tificate of competency.

12 GHG emission allowances (or similar emission instruments 
Regime

Is there a GHG emission allowance regime (or similar regime) 
in your country? How does it operate?

Since there is no regulation on the restriction of greenhouse gas emis-
sions in Turkey, there is no authorisation mechanism for emissions. As 
specified in the answer to question 8, the fact that Turkey is unable to 
utilise the resilience mechanisms offered to the developing countries 
by the Kyoto Protocol owing to the inclusion of Turkey among the 
developed nations listed in Annex 1 to the UNCCFC is the main reason 
for the lack of such an arrangement.

13 Registration

Are there any GHG emission allowance registries in your 
country? How are they administered?

Since there is no regulation on the restriction of greenhouse gas emis-
sions in Turkey, there is no authorisation mechanism for emissions.

14 Obtaining, possessing and using GHG emission allowances

What are the requirements for obtaining GHG emission 
allowances? How are allowances held, cancelled, surrendered 
and transferred? Can rights in favour of third parties (eg, a 
pledge) be created on allowances?

Not applicable.
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15 Emission allowances trading

What GHG emission trading systems or schemes are applied 
in your country?

The increasing public awareness of climate change and its impacts, and 
the acceptance of the fact that carbon equalisation is a reliable precau-
tionary strategy, have contributed to the rapid development of volun-
tary carbon markets in recent years.

Voluntary carbon markets are developed independently from gov-
ernmental objectives and policies to struggle with climate change and 
are open to contributions from all segments of the community from the 
business world to local administrations, NGOs and individuals with 
respect to carbon equalisation.

Companies intending to equalise greenhouse gas emissions arising 
from their activities calculate the emission volumes and purchase the 
carbon certificates generated in line with the projects aimed at reduc-
ing and equalising such emissions within the frame of social respon-
sibility principle. The emission certificates traded in this market are 
called Voluntary Emission Reduction certificates. These certificates 
providing income for businesses as an additional value earned from 
projects are also considered important in regard to their role in project 
finance, especially for the projects funded with loan agreements.

16 Trading agreements

Are any standard agreements on GHG emissions trading 
used in your country? If so, describe their main features and 
provisions.

It is not possible to talk about a standard here because the activities 
performed are not disclosed since they are voluntary in nature.

Sectoral regulation

17 Energy sector

Give details of (non-renewable) energy production and 
consumption in your country. Describe any regulations on 
GHG emissions. Describe any obligations on the state and 
private persons for minimising energy consumption and 
improving energy efficiency. Describe the main features of 
any scheme for registration of energy savings and for trade of 
related accounting units or credits.

In Turkey, non-renewable sources used for energy generation purposes 
are fuel oil (0.6 per cent), lignite and imported coal (30 per cent), natu-
ral gas and liquefied natural gas (34 per cent). According to the National 
Greenhouse Gas Emissions Inventory Report, 70 per cent of the green-
house emissions, which is equivalent to 440 million tonnes of carbon 
dioxide, are attributable to energy.

In order to improve energy efficiency, various incentive mecha-
nisms have been established and administrative sanctions proposed 
in accordance with the Energy Efficiency Law (the Law). Accordingly, 
energy efficiency projects found appropriate by the General Directorate 
of Studies on Electricity Affairs (General Directorate) are supported in 
accordance with the principles set out in the Law. The projects and 
implementation results are audited by the General Directorate on-site. 
In this context, administrative fines may also be imposed on those who 
fail to fulfil their obligations under the Law.

18 Other sectors 

Describe, in general terms, any regulation on GHG emissions 
in connection with other sectors.

According to the INDC, which is submitted pursuant to the Paris 
Agreement, Turkey is developing projects across the economy as a 
whole, particularly in the areas of energy, industrial processes, agricul-
ture, forestry and waste. These projects are being developed with the 
target of realising them by 2030 and can be outlined as follows.

With respect to the energy sector, the aim is to reach an electricity 
generation capacity of 10GW from solar energy and 16GW from wind 
energy. It is also projected to put one nuclear power station into opera-
tion, reduce the loss ratio in electricity generation and network to a 

level of 15 per cent, employ all possible hydraulic capacities and spread 
the use of regeneration, cogeneration and microgeneration systems for 
generation of electricity. It has also been set as an important target to 
increase energy efficiency. In order to achieve this goal, various incen-
tive and punishment mechanisms are in place in accordance with the 
Energy Efficiency Law.

With respect to the industrial sector, with the implementation of 
the Strategy Paper and Action Plan on Energy Efficiency, the aim is 
to perform activities that are intended to reduce energy intensity and 
increase the use of waste as alternative fuel in appropriate sub-sectors.

With respect to the transportation sector, the aim is to improve the 
combined transportation by increasing the share of railway and sea 
transportation and reducing highway transportation, and to increase 
the rail system lines by applying an urban sustainable transportation 
planning approach.

In addition, according to the Strategy Document and Action Plan 
on National Intelligent Transportation Systems, the aim is to reduce 
fuel consumption and green gas emissions caused by motorway traffic, 
and withdraw old vehicles from circulation.

With respect to the construction sector, the aim is to develop incen-
tive channels for the use of design, equipment, materials, and renew-
able energy resources that reduce the use of primary energy resources. 
The aim is also to generate energy where it is consumed by spread-
ing designs of green buildings and houses with passive energy and 
zero-energy.

With respect to waste management, the aim is to generate energy 
from waste by transferring solid wastes to regular storage sites, per-
forming material recovery and biodrying activities, biomassification, 
composting, advanced thermal processing or incineration.

Therefore, it is reasonable to assume that regulations will be 
adopted in this context, especially with the years 2021 to 2030 indicated 
as the period of contribution during which the published strategy docu-
ments and action plans are taken into consideration, even though no 
sectoral regulations on greenhouse gas emissions are available. Unless 
any events requiring otherwise emerge, it is possible to foresee that the 
regulations in this area would be parallel to the regulations of the EU 
owing to the continental European system to which the Turkish legal 
system is integrated.

Renewable energy and carbon capture

19 Renewable energy consumption, policy and general 
regulation

Give details of the production and consumption of renewable 
energy in your country. What is the policy on renewable 
energy? Describe any obligations on the state and private 
parties for renewable energy production or use. Describe the 
main provisions of any scheme for registration of renewable 
energy production and use and for trade of related accounting 
units or credits.

Turkish regulations contain a number of definitions of renewable 
energy resources and generation plants based on such resources. 
In that regard, the Law on the Use of Renewable Energy Resources 
for Generating Electric Energy No. 5346 defines renewable energy 
resources as non-fossil energy resources such as hydraulic, wind, solar, 
geothermal, biomass, gas derived from biomass (including landfill 
gas), wave, current energy and ebb-tide. Turkey plans to increase the 
rate of benefit related to renewable energy resources by 30 per cent 
as per its energy policy. In that respect, a number of regulations are 
put in force in order to offer incentive for the use of renewable energy 
resources. First, plants generating electricity based on renewable 
energy resources in Turkey enjoy exemption from value added tax and 
customs duty. In fact, the Electricity Market Law No. 6446 provides 
that the annual licence fee will not be collected for generation plants 
using domestic natural resources and renewable energy resources for 
the first eight years as from the completion of the plants indicated in 
the relevant licence.

Also, the Renewable Energy Resources Support Mechanism 
(YEKDEM) has been launched based on the Law on the Use of 
Renewable Energy Resources for Generating Electric Energy No. 5346. 
YEKDEM aims to offer incentive to persons involved in generating 
electricity based on renewable energy resources in Turkey and sup-
port generation of electricity based on renewable energy resources. 
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This system sets forth distinct prices, terms and payment methods to 
be utilised by legal entities generating electricity based on renewable 
energy resources under generation licences themselves or through sup-
ply companies for persons generating electricity without generation 
licenses. Generation plants registered in the system are entitled to ben-
efit from YEKDEM for 10 years and sell electricity with the fixed prices 
specified in the Law (Schedule no. I). Thus, investors are protected 
from market risks for 10 years and they are given due support by elimi-
nation of any ambiguity. This also provides additional security for the 
funding of the project. YEKDEM is considered to be the most impor-
tant incentive for renewable energy resources in Turkey. Therefore, the 
figures provided below, which amount to a purchasing guarantee, are 
extremely important for domestic and foreign investors.

Schedule No. I 
(provided in Law No. 6094 of 29 December 2010)

Type of generation plant based on renewable 
energy resources

Applicable prices 
(US$ cents per kWh)

Hydroelectric generation plant 7.3

Wind-based generation plant 7.3

Geothermal-based generation plant 10.5

Biomass-based generation plant (including landfill gas) 13.3

Solar-based generation plant 13.3

The Energy Market Regulatory Authority (EMRA) is in charge of pro-
viding all kinds of permits, approvals and conducting audits for all 
activities to be undertaken in electricity markets. Distinct licences are 
required for each activity in electricity market and also for each plant if 
any activity is performed in more than one plant and the eligibility cri-
teria to obtain licences are provided in the Electricity Market Law and 
Electric Market Licence Regulation. Under this law, legal persons shall 
receive a permit known as a ‘licence’ in order to operate in the elec-
tricity market. In addition to this permit, it is obligatory to secure the 
necessary Environmental Impact Assessment Resolutions rendered 
by the Ministry of Environment and Urban Affairs in order to perform 
the above-mentioned operations and receive licences for electricity 
markets.

Law No. 6446 also provides that legal persons intending to gen-
erate electricity will have to secure a specific permit known as ‘pre-
liminary licence’ that is valid for a specific duration so as to receive 
the approvals, permits, licences etc required for initiating the invest-
ment for generation plants. The preliminary licence could be defined 
as a preparatory permit issued for allowing persons to complete the 
required procedures in the course of the licensing process. There are 
a number of exceptions to the licence and preliminary licences to be 
granted for renewable energy, in that it is not necessary to receive a 
preliminary licence and licence for generation plants with an installed 
power up to one megawatt or the cap determined by means of a decree 
of the Council of Ministers and using all of the energy generated in the 
plants based on renewable energy resources without feeding any of the 
energy to the transmission or distribution system and having the gener-
ation and consumption at the same electricity metering point. A licence 
is issued for a minimum period of 10 years and a maximum of 49 years 
with due regard to the attributes of the activity. The term of generation 
licences granted for renewable energy resources, however, is 30 years.

Apart from the preliminary licence and licence, EMRA issues a 
renewable energy resource certificate (YEK certificate) to the legal 
person holding a generation licence to allow for determination and 
follow-up of the resource type during trade of electric energy gener-
ated through renewable energy resources in national and international 
markets. In addition to the above-mentioned use of the YEK certifi-
cate, it is also used for practices under the Renewable Energy Support 
Mechanism (YEKDEM) for electric energy generated through renew-
able energy resources in generation plants under the licence, and deter-
mination and follow-up of resource type in the sale of electric energy 
in generating plants based on renewable energy resources in markets 
under emission trading. Apart from a YEK certificate, legal persons 
generating electricity from renewable resources are entitled to receive 
a certificate for generating electricity from renewable resources from 
the Ministry of Energy and Natural Resources as per Law No. 6446.

Another incentive method called the Renewable Energy Resource 
Area (YEKA) has been regulated under the Regulation on Renewable 

Energy Resource Areas, which came into force on 9 September 2016. 
This Regulation defines YEKA as an area, either property belonging to 
the public or the treasury, or privately owned property, which has a high 
potential for at least one of the renewable energy resources. The pur-
pose of this new method is to create large-scale YEKA areas for the effi-
cient use of renewable energy resources. To achieve this goal, this new 
regulation aims to determine these YEKA areas, to allocate connection 
capacity for these areas, to determine the conditions of the tender for 
the participating legal persons and the process of licence applications 
for tender winners, and to determine the procedures regarding the sale 
of the electricity generated in YEKAs. Under the regulation on YEKAs, 
the use of both domestic equipment and domestically manufactured 
equipment for YEKA projects is also ensured. YEKA has already 
become, and will continue to be, an important development platform 
for large-scale, high-cost projects.

20 Wind energy

Describe, in general terms, any regulation of wind energy.

In August 2017, a tender was awarded for the establishment of a wind 
energy capacity of 1,000MW as per the YEKA Regulation specified 
above. The tender was held through the Dutch auction method, start-
ing from a price of US$7 cents per kWh as specified in the table of prices 
submitted earlier, and the winner quoted a price of US$3.48 cents per 
kWh. The winner was entitled to the right to sell, based on such price, 
electricity generated by it for a period of 15 years, and to use it for a 
period of 30 years. However, even more importantly, the group that 
won the tender was obligated to establish a wind turbine factory in 
Turkey, support it with an R&D centre and manufacture at least 65 per 
cent of its equipment locally in Turkey. Turkey aims to be a centre for 
the supply of renewable energy equipment to countries in the region 
while doing its own investment.

21 Solar energy

Describe, in general terms, any regulation of solar energy.

In March 2017, a tender was awarded for the establishment of a solar 
energy capacity of 1,000MW as per the YEKA regulation specified 
above. The tender was held through the Dutch auction method starting 
from a price of US$13 cents per kWh as specified in the table of prices 
submitted earlier, and the winner quoted a price of US$6.99 cents per 
kWh. The winner was entitled to the right to sell, based on such price, 
electricity generated by it for a period of 15 years, and to use it for a 
period of 30 years. In addition to YEKA, solar energy is generally dis-
cussed in Turkey in the context of licensed production projects. It can 
be anticipated that unlicensed projects would increase in the field of 
solar energy as a result of the changes in regulations on rooftop applica-
tions as well as the facilitation of application processes.

22 Hydropower, geothermal, wave and tidal energy

Describe, in general terms, any regulation of hydropower, 
geothermal, wave or tidal energy.

In general terms, hydropower plants could be classified as conven-
tional hydropower plants and pumped storage hydropower plants. 
Still, it should be noted that hydropower plants are divided into two 
types according to their storage structure in Turkey, namely storage 
(reservoir) and river type (regulator) hydropower plants. People fil-
ing an application for a preliminary licence or licence to use hydrau-
lic resources are required to prove that they have executed or became 
entitled to execute a Water Use Rights Agreement with the General 
Directorate of State Hydraulic Works (DSİ).

The lists of hydropower plant projects that are developed by the 
DSİ and legal persons and available for application will be continually 
announced and updated on the DSİ website according to the project 
phases. It is essential to execute a Water Use Rights Agreement and 
submit the same to EMRA before starting to invest in the generating 
plant during the term of the preliminary licence. Also, it should be 
noted that the most important condition for water use rights agree-
ment, among others, is that the applicant is obliged to ensure the sus-
tainability of natural life in the river bed and leave a sufficient amount 
of water to meet the requirements of water rights to the river bed 
continuously, without variation. The volume of water to be to sustain 
natural life must be a minimum 10 per cent of the average flow rate of 
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ATEthe last 10 years forming the basis for the project. This volume can be 
increased but not decreased.

In addition to the requirement to sign the Water Use Rights 
Agreement, it is obligatory to obtain a Positive Decision for 
Environmental Impact Assessment or else a Decision that 
Environmental Impact Assessment is not required under the 
Environmental Impact Assessment Regulation with respect to wind, 
solar, hydraulic, geothermal or domestic resource (listed in the regula-
tion) based generation plants.

23 Waste-to-energy

Describe, in general terms, any regulation of production of 
energy based on waste.

The Law on the Use of Renewable Energy Sources for Electricity 
Generation Purposes No. 5346 (Law) does not include the concept of 
waste as a source of renewable energy, but contains it in the definition 
of biomass. Therefore, the answer provided for biomass is also valid 
for waste.

24 Biofuels and biomass

Describe, in general terms, any regulation of biofuel for 
transport uses and any regulation of biomass for generation 
of heat and power.

In accordance with Law No. 5346, biomass is defined as solid, liquid and 
gaseous fuels obtained from agricultural and forest products, and also 
from by-products derived from processing of these products, including 
organic waste, vegetable oil waste and agricultural harvest residues. As 
indicated in the pricing table above, a price guarantee of US$13.3 cents 
per kWh is applied for plants that generate electricity from biomass.

25 Carbon capture and storage

Describe, in general terms, any policy on and regulation of 
carbon capture and storage.

As emphasised in previous questions regarding the Statement of 
Intended National Contributions issued under the Paris Agreement, 
to which Turkey is a party, Turkey implements various policies aimed 
at reducing greenhouse gas emissions in different industries, espe-
cially in energy. In addition, the monitoring, reporting and verifica-
tion of greenhouse gas emissions are regulated in accordance with the 
Regulation on Monitoring of Greenhouse Gas Emissions. However, 
there is currently no policy or regulation on greenhouse gas capture 
and storage activities in Turkey.

Climate matters in transactions

26 Climate matters in M&A transactions 

What are the main climate matters and regulations to 
consider in M&A transactions and other transactions?

In this respect, the only notable point is the approval by the relevant 
authority of the Environmental Impact Assessment Report or that 
there is no necessity for an Environmental Impact Assessment Report. 
There are no other notable requirements in this regard.
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